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Book Board Policy

Section Chapter 6 - Business and Fiscal Affairs (including former Article 3 - Business,
Operations, Systems and Facilities)

Title Reserves

Code BP 3115

Status Active

Legal California Code of Regulations, Title 5, Sections 58301 et seq.

Education Code Section 70902

Government Code Section 7900

Adopted April 6, 2009

The Board of Trustees recognizes the importance of fiscal stability and in establishing and maintaining an adequate reserve
level.  Pursuant to requirements of Title 5, the Board hereby directs the Chancellor, and by delegation, designated
employees, to establish a prudent budget reserve.
 
The intent of the reserve is to address emergencies or unexpected catastrophic issues that may arise during the course of the
year.  The District’s annual Adopted Budget shall include an undesignated reserve fund to ensure that the District will be in
a positive cash position at the end of the fiscal year.  In no case shall the Board adopt a budget with a reserve of less than
five percent (5%) of unrestricted general fund revenues.

 
Approved 4/6/09

https://govt.westlaw.com/calregs/Document/IDCB127B0D48511DEBC02831C6D6C108E?contextData=(sc.Search)&rank=1&originationContext=Search+Result&navigationPath=Search%2fv3%2fsearch%2fresults%2fnavigation%2fi0ad70f760000014b986eafe875f67ba2%3fstartIndex%3d1%26Nav%3dREGULATION_PUBLICVIEW%26contextData%3d(sc.Default)&list=REGULATION_PUBLICVIEW&transitionType=SearchItem&listSource=Search&viewType=FullText&t_T1=5&t_T2=58301&t_S1=CA+ADC+s
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=EDC&sectionNum=70902.
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=GOV&sectionNum=7900.
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